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B T3 April 1, 1969
umwnu ¥QX, DR. KTSSINGER
FROM: Hareld B Saceders |
SUBJEGT: Your Talk with the Shah--7:00 p.xn. Tonight

mmumn oumu:ukmmmm m;«:m the
 Shak will ghm m&tﬂ&vox of his currest thinking,

‘The Shah's main desire is to resssure himself that he continaes to
- bave 3 close persoual working relatiossbip with the 1S President and
_thoss axgund bir.. . Jie have an interest ix hls feciing no because theve
are times whon the Shah i3 on the brisk of dofng ‘something rash and when
- only 3 word from: the Presidemt can make him thiok twice. Obvisusly,
this s more an Impréssion you convey than something you say,

3 ;ﬂckm Am’ a

w;»m m in raining this subject until we have soma hetter
.,,_xﬁcuaimm wmucymumwmnnmwmmtmw
m&mmm#ﬁm&agfuunw&wm ‘

2. Oll sud Military Sales. These are things the Shak may ralse (see below),
. bt apast from hearing bim politely, you will probably fiad it more
znunstm to pt m other subjects.

;TM

i, What does the Shah think is needed to braak the A Ar zm impusse?
What does be think the US-USSE or UY, UK, USSR, Prance cawe accomplish?
Where dses he feel Iran’s Interests He? {Iran has & clandestiine and &
semi-official ralatiovship with lsrasl, Vor lostance Iraa has contracted to
acll the all for lspael's Eilat Ashdad pipeline by-passiag the Joer Cunal,
and Lean and iszanl slandestinely support Irnqg's Kvxds. ] Does he see any

: Mm&tm Im‘mhdim». usﬂtﬂng m;mm !ugwn)?
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Z. * How does he seethe Soviet throat today? (B uaed to worry sbout cross-
border invasiea bk now thinks in termms of Soviet-supported yadical Arase

in the Parsian Gulf. } - What (s Iran's best. responve? What role do his arms
parchases ph? W ﬁu thread d Mwuioa in the Wi? Whot apecific
ﬂmv o ,

3. dem mm«:mxm«mum WM she
Britiak prepare to pull out? {The Shak and Faisal ars moviag closer, but
the Shah probably sees Iran--not Iran and Saudt Arabia--as the keeper of
the peace in the Culf, Cshrala is a critical issue: The Shah clslng it,
wwl;f itke to drop the claim because iths Arab bul needs a face-saving way
<23

4. How does ke ser the new situstion iz Pakistan? [He was cloge td Ayub
and has had sorse contnct with the sew goveraing group. }

Poigts the Shak May Raise

i« Two oil problems:;

2. The Shah is highly irritated at the consortiwumn of ol compaains who
I and market most of kis oil. e has xsked them for §! billian in revenues
next year, and theyhave offerad only $900 milllon, He insists that Iran is
2 cvocial country, the revenues are essential for his development budget and
that the US Goverament should force the American companies to meest the
Zhah's revenus regulrsments. The compasiss argue that they are doing the
best they can given thelr need.-and the Shah'a-«to limit the flow of oil to
maintain its world prics. We in the Coveramnent have eald that we can ant
force the counpanies to do sornething that they do not see in thelr intoresi.

{ think your best anawer is o say that we ars s freguent toush with the
companies and they vaderstand ooy view of the national tnterast in 2 stroung
Iran: bat in our system, goverament just can wot properiy dictate to
private companies.

b, In his porsistsat drive to lncrease oil exports, the Shah has prososed
that we revise our oif Lapert pelicy so ar 1o perit Aim to barter some of
kiz oil for lraports of American squipment. Ho argues that we would gain
from developing an Iranisn export mavket while he wonld galn frow acguiriag
sasestial squipment for industrial development without having to spand new

{orsign axchaage.

- Last gour Presidost jobnson told hins that thiz would not be fessible vatil
the curront sl import policles were changed and we could woi change then:.
Now, yuur snswesr is shaler becasge you can say that Presllent Nixon has
ordered a complote review of oll import palicy.
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2, Miljtery Sales, The Zhah may stress bis desive to buy hs third sud
fourth squadrons of Fhantor aircrail this year. This s pazt of & 56030
aclllicn program of wilitary purchases, esntracted in 1968 and reaching
auf over five mors yea#s. This islargely a technical problem of how
you fund $13Q million wosth of alrplanes in one ysar when you wast to
keep ansual parchsaen st'the $100 million level. Your best TREPONSE

is Lo listen noa~commiitally and say that you wiil watch this 33 it works
its way through the Peatagon. [Wiehie having an I maeting shorily on
this :ubjce&-]
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