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hiEliORANDUM irglikPlit.. 110:SIDIGE a 	 ,

1410144	 '11"n/8144-104,0.;4004ers

SUBJECT: Tour Talk with the Shah--1:00 p.m. 'Tonight
.,..: 	 ,	 ...	 .	 ,

The. 0440. rtiori et a. long talk beihseen Anthaese‘r- Meyer and the
Shalt will give, yoU tb ‘ta ittsorair 4 hie current thinking .• 

.	 .	 .	 .

The Shah's main desire le to reassure I:Oxus/Al that he continues to
.have a close, persOinai working relationship with the i.i'S President and
thole es99244 .11,42‘..,,,Xt(hilora ttn.intereet:ha hie reeling no because there

im esare t	 when the SW% to on the brink et doing eemething rash and 'when
oar * wored,,,irertatho.President can make him Oda, twice. Obviously,
this is more an Impression you convey than something you say.

.12.G.I.A.a.zet_o A. 4

i. _cE1-4001.21e poi* ta mining. this subject until we have some better
ideas_ a sourvoixt„.,04 poles now la not to kin it bet to keep It alive
until vire c.4. 017*-01 notnetSsig tor it to evolve into.,  	,. 

„	 •	 .	 , „	 .	 .
Z. aLstCgaltcuyjilst. Thane arc things the Shah may raise (see helovv).
hut apart treasheiastag him politely* you 'wilt probably tied it snore
isiterestiag.to get eat. editor sottiocis.

laktatadsa, . ,
.	 ,

I. Mt dose eleSibA,thisk. in needwil to break the Ajrahulsraeil impasiss7
What does he think the VS-UVR or tX. rt. WM. liagage ran tectunplitsh?
Where does be feel Iran's interests lie? Dram has a clandestine and a
seall-oltigi4 7:444),O.o34p with Israel. Vol' instance Iran has contracted to
aol..itho Sitar Ispiteila Eilut„Ashtiad Pipellate .hy-pass the lees C*.eal,
aa4 It.-aact Issael alaadeatinely sepport Iraq's ltords. 'roes be see any
speclal, rola Lax ...4*04141tattion. resettling Palestinian' togoo011

t..''	 _	 .	 ..	 .! •



gr7.

Z. Hew doer he see the listalbent-today7 tide used to worry shout close-
border insaebea bat•amet thinks in terns, of Sesifet-eupportsd radical Arabs
tasks ~Mee Oulf..1 -What is Iran's beet reepo ►ee? Whet role do loch arm;
pareheses play agoidant fibs threat of globes/ale* ink the Qelf? What specific
threat?

3. How dose the Shah elm political erreistien. in the plies COI% 46 the
British prepare to pall eat? (The Muth and raisal are moving closer, but
the Shah probably sees irate—not Iran and Saudi Arabia. -as the keeper a
the peace in the OW. Bahrein le a critical issue: The Shah claims it,
weebi like to drop the cledru because tes Parah laza needs a face-eaving way
out.]

4. Row does he see the aew siteetion tat Pakistan? r,,He was close to Tab
sod has had some tooted with the new governing group.)

Points the gbah Miry *sire_

1. Two oil probliona;

a. The Shah is fal,gisty irritated at the consortium of oti compaaitte who
lift and market meal of hie oil. Re has asked them for $1 billion in revenues
next Isar, sad Mello *tiered only $9*0 million. Re instate am Iran Is
a crucial country, the revenues are essential for his dovericerneut budget and
that the US Governmest should force the America* companies to meet the
Shalt** revenue requirement*. The cox 	 as argue that they are doing the
best they can given their need—and the Sitohis--to Holt the flow a oil to
Ingintath ite world price. We n the Oaverement have said that vre can not
force the companies, to do eomething that they do not see in their interest.

this* your beet waver is to say that we are in frequent touch with the
companies sad they understand our view of the national interest in a stroug
Iran; hut in our iyetem. government just can not properly dictate to
private compestiee.

b. In his persistent drive to increase` oil exports, the Shah has proposed
that wit revise our oil import policy so as to permit him to barker some of
his oil for imports of America* equipment. He argues that we would gain
front developing an Iranian *sport market while he would gain from acquiring
451111411/104 equipronst far induetrial development without having to *pea new
foreige exchange.

Lest year PreelderS Johnson told him that this would not be feasible u4tii
the current oil import policies were changed end we could not change thee-:.
Now„ your answer is easier because you can gawp that President NiltQA has
ordered a complete review of all import policy.



Z. Militaryales t The Shah may *tress Mc tiestre to buy Ms third avoi
fourth equagirocut of Phantom aircraft this year. this part of 4 $600

prostrank$ *Wary potr1.14**, sentrattetti tit 1168 i► t4i reaching
oat ;war tim ► 	 This islarseiy a technical prehlant et how

fAs4 $ 1 34 a 	 worth of atrplassett in Gee year when you walla to
hasp anneal partiiititeit state	 nallilock level. Your hest response
is Os *tau aoa-cosautltial4 awl say that you will watch this as It works
Its way through the' Plistagoe. TWitlitre having au 1* sisiating shortly on
Oa* iii0j0C4
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