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subject: Costa Rica / \\
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Attachaed for your informztion is a report of Amb, Stewart's
mzeting with Presi.ent Figueres yesterday. State snd CIA are
requasting a further assessment from Ambasgdor Ploeser and
Staewart of Fipueres! resction and possible next steps.

The impression ! get from the report i s that Figueres was
shaken, but took the line we expected -~~~ denying receipt
of the Soviet money ¢nd claiming that he really is in control
of the situ-tion and thot he is really tryine to help us

* end the cold war,

The key issue now is whether Ficueres will simply keep

silent, taking into sccount that we know of his financial

bies with the Soviets, or try to counterattack by chsrging
blaclkmeil, Thst will depend to a large extent on whether he
velieves we hrve solid and usable evidence which even his

egret liberal rcputation would not offset. Stewart apparently
tried to convey the idea that the evidence was so convincing

to him --an old friend of Figueres --that he hed come to
Costa itica for this mission., However, we know that Figueres
rust hrve passad the story on to another Costa Hican (CIA thinks
the Vice President) even while Stewart was in the house, because
the Costa Rican told it to our AID Mission Director --who is
very [riendly towsrd Figueres == who immedistely called Washington
to complain about this "ludicrous" tale, {He was told not to
discuss the matier any further and is now back in the U.u.)

T will be in touch with the agencies and will let you know

if there is ony further indic: tion that this will become a
public blow-up, If it does, you noted that you would want to
check with the President on possibly briefinsg a U.S. political
figure rot counccted with the Administration, such as Hubert
Humphrey, to bolster the credibility of our cose.
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"Repavding takingy of mnoney Figueres said it was, story
planted by Hchandistas

I replied that I weuld not have come on mission if I hadn't been
convinced there wag some basis of foct for the occurrenca.
President asked me source of our information and I atated it wasg
impoosible to provide hin with our scurces but that I could assure
him that it did not emanate from Echandistas.

"Then there ensued a description of gricvances which the
President laid to lack of U, 8. appreciation of his pro-American
efforts aond our suspicion of hig motives., I gaid we may have
been guilty of being unappreciative but that we had helped him
when he wag in trouble and we hoped he would be statesman
cnough to overlook our faults and remain a true {ricnd of the U. S,
Figuercs stated that he continued to be a firm supporter of the
U. S. and the West and we could count on his entire cooperation.

"Tigueres then cxplained the motivation for his dealings
with Manuel Mora, whom he described as an old-line Communist
who could obtain advantages through the CP of Russia for sale of
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{— Costa Rica ina this field, I

i replicd that we consider this ceoperaticn vital and were glad that
we could count on Costa Rica, TFigveres, however, again repeated
his annoyunce at burning of literature at our hehest.

"finyone who has talked with Figueres will understand that
he can ramble and this occurred during our conversation, Accord-
ing to Embassy most of his complaints and observations have been ;
heard before. '

"Howeaver, in malking observations about the Hard Fact
paper, Iigueres took exception of paragraph on Dr. Luis Burstin,
the Pregident deascribing bim as brilliant scholar who emhbraced
Marxism in Mexico but who has beszn veering away {rom this
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"While I was at Lo Lucha Figueres received a telephone
call {rom an unidentificd parcon who reported on the ships which
were supposed to be landingy arme near the FPanamanian border,

Iie identificd them as the Valtham and Guayaguil, black in color,
about 70 fcot long and fest, He anid hig informant identified them
ag belonging to the Departmant of State, ¥ said this couldn’t be
true and Fepe amended his ctatement to state that they might be
CIA craft., Toward the end of the conversation we returned to the
subject of the ships and the President saild they might be smuggling
contraband ashore. Thic was partially confirmeod, he said, by the
presence of an accomplice of Frank Marshall near where ships
cizhted. As a matter of fuet, Figueres continued, he was now con-
vinced CIA was not invelved in any plot o overthrow him but that
he was stationing agents on the Panamanian fronticr to intercept
eny contraband being cmugpled into this country. I asked him
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