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SUBUI FOREIGN MINISTER'S CONCERN OVER DETERIORATION US..,
PERUVIAN RELATIONS:

1 9 DURING CALL . ON: FONMIN THIS MORNING ON' EXODUS: OF MILITARY
MISSIONS (LIMA'S 3876) MINTSTER. EXPRE SS ED HIS_ DEEP' CONcERN . OVER
PRESENT' COURSE OF USaPERUV1AN , RELATIONS. HE SAID: HE DID NOT'
SEE A TURNING , POINT . OR THE POSSIBILITY . OF; IMPROVEMENT ' IN
NEAR FUTURE. I REITERATED MY . PREVIOUS PLEAS FOR' PERU'S
MENT TO EARLY DATE FOR FISHERIES CONFERENCE* THIS I -SAW- AS
BEST POSSIBILITY OF CHANGING' TIDE, AND ! IMPROVING . ATMOSPHERE IN
WASHINGTON. I SUGGESTED' THAT' PERU . ENCOURAGE CHILE AND ECUADOR
TO GO' TO EARLY CONFERENCE i WITH US TO . DISCUSS .-	 PROBLEM
IN SOUTHERN PACIFIC . MINISTER. REPEATED THAT . AS LONG 	 SANCTIONS
EX !STED PERU AND ; ECUADOR WOULD' IND IT , IMPOSS;BLE , TO . PARTICIPATE
IN SUCH CONFERENCE, HE SUGGESTED- THAT IF, WE . SHOULD RAISE:
SANCTIONS : THESE TWO COUNTRIES COULD THEN . AGREE? TO , MEET WITH US.

2,3 MINISTER , THEN TURNED TO IPC pRoBLEm WHITCW HE' SAID . WAS- STILA,
HANGING OVER US AND EVEN MORÈ, DIFFICULT. HE SAID 'HE : HAD READ
IN MORNING PAPERS THAT' AID MISSION WAS' BEING' CUT IN HALF ( AP
DISPATCH MAY 26 . FROM WASHINGTON). FURTHERMORE- IT - WAS' GENERALLY
BELIEVED THAT HICKENLOOOER AMENDMENT ALREADY APPLIED SINCE i\)0'
CREDITS AND NO LOANS. FORTHCOMING . FROM US*

39 I EXPLAINED THAT WE HAD BEEN REDUCING PERSONNEL OF .OUR•
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OVERALL DIPLOMATIC MISSION SINCE : .JAN I	 1968 AS RESULT - OF OUR
BALANCE OF , PAYMENTS' PROBLEMS', : MY" WHOLE MISSION - HAD BEtn1:-.REDUCED
BY' 24 , PERCENT . BUT THAT AID AND MILITARY MISSI.: ONS . HAD: TAKEN
LARGEST CUTS.,

40 Oft IPC L NEPOTIATIONS ! I REFERRED TO SPECIFIC' FORMULAS WHIC
 HAD ' PROPOSED ON LAST DAY -OFF M E ETINGS : IN L WAPHINPTOI!UMAr 1!,*

I SAID MY : GOVT . WAS WAITING FOR 'SOME RESPPNSEHTO-T101PESPECIFIC'
 TO DETERMINE ' WHETHER i I T - WOULDI BE PRACTICAL!, TO SEND

AMB; IRW1Ni BACK ICY LIMA TO CONTINUE CONVERSATIONS. MINISTER'
DENIED ANY KNOWLEDGE, OF. SPECIFIC PROPOSALS MADE BY US SIDE ANO:
EXPRESSED SURPRTSE .. THAT.PERUV;AW TEAM HAD RETPRNED :. WITH ANY
SPEqIAL. FORMULA FOR 00P: - CONSIDERATION9 I 'PROMISED T.P H RETURr,.0 'IQ
EMBASSY- AND REVIEWV MY TEL E GRAPHIC REPORTS : ON THIS LAST MEETING
BUT REPEATED' MY RECOLLECTION . OF SOME' SPECIFIC ' PROPOSALS FOR'
GOP CONSIDERATION AND' MY BELIEF : THAT - US GOVT wAs . AWAITING SOME
PERUVIAN RE A CTIONr IQ, THEM., MINISTER , SAID 1 HE; WAS. AWAITING RETURN •
OF AMB LETTS H WHO I WAS AN: EXPERUNCeD DIPLOMAT TO GIVE '	 FULL'
REPORT Oft WASHINGTON NEGOTIATIONS. H IMPLIED H HEHHAD' NOT . GOTTEN
MUCH SUBSTANCE' FROM , OTHER THREE MEMBERS' WHO i RETURNED' MAY 16,

COFIMENTI ON . FISHERIES PROBLEM- WOULD IT BE POSSIBLE FOR . USG TO:
PROVISIONALLY . LIFT' FOREIGN MILITARY SALES : BAN FOR ECUADOR AND
PERU IF; THEY . WOULD AGREE IN: RETURN , TO ATTEND QUADRIPARTITE
FISHERIES : CONFERENCE?

ON IPC SHOULD THIS' EMBASSY ' INFORM FPNMIN OF 1 FORMULA CONTAINED
PARA 12 STATE 77823: SIN C E IT . IS: OBVIOUS THAT - OUR POSITION AND:
OUR SUGGESTION ON HOW TO RESOLVE CCOMPENSATION : ISSUE-HASNOT B E EN
COMMUNICATED' IN: ANY CONCRETE.' MANNER' TO' FONMIN OR VERY .possi6Ly.
TO OTHER MEMBERS PERUVIAN CABINET, 'JONES-
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