ASSIFIED
058, Sec. 3.5
G6G 00U

[

2075 Pl Fupee - US
T 1M Re?— /5= 2
A AL Fries — Feik
| ?; Department of State TEI.EGRA
4w Date v/7/¢3 f

“Targs o*
()‘l \,\,; A f‘\ y ;;;

ElHi 1v @3ond0¥d3Y

SINHOYY TYN

SO Sy 584
PAGE @1 LIMA 83904 2723352

92
ACTION ARA 16

INFO: OCT @12CIAE 020,DODE @0s»JPM GhsH 024 INRI @70L @32NSAE! 82,NgC 10,

P 4sRSC @12SP 02»,SS 28sUSIA 12,AID 28,COM: @8,E 15,FRB 023
TRSY 112,XMB @64 INT 26sSFW 822SCT 25sMSC' @14AGR 20,08T 91,007

10 135RSR B1,ACDA 1647229 W o
cememmecacceminesomoo. 181233
R 2721582 MAY 69
FM AMEMBASSY LIMA.
70 SECSTATE WASHOC @646

bl | [MA 3904

SUBUI FOREIGN MINISTER'S CONCERN' OVER DETERIORATION US--
PERUVIAN RELATIONS

i« DURING CALL ON FONMIN THIS MORNING ON' EXODUS' OF: MILITARY
MISSIONS (1LIMA'®S 3876) MINISTER EXPRESSED: HIS DEEP CONCERN OVER
PRESENT COURSE OF US=PERUVIAN! RELATIONSe HE SAID! HE: DID! NOT

SEE A TURNING: POINT OR THE POSSIBILITY OF IMPROVEMENT IN

NEAR FUTURE- 1 REITERATED MY PREVIOUS PLEAS FOR PERU'S AGREE=:
MENT TO EARLY DATE FOR FISHERIES CONFERENCE+ THIS: I SAW AS
BEST POSSIBILITY OF: CHANGING TIDE: AND: IMPROVING ATMOSPHERE IN
WASHINGTONs I SUGGESTED THAT PERU ENCOURAGE CHILE AND ECUADOR

TO GO TO EARLY CONFERENCE: WITH US TO DISCUSS FISHING PROBLEM

IN SOUTHERN PACIFICce MINISTER REPEATED THAT AS LONG: AS" SANCTIONS
EXISTED PERU- AND: ECUADOR WOULD FIND IT IMPDSSIBLE TO PARTICIPATE
IN SUCH CONFERENCEs HE SUGGESTED THAT IF WE SHOULD RAISE
SANCTIONS: THESE: TWO COUNTRIES COULD THEN AGREE: TO: MEET WITH USe

2¢ MINISTER: THEN TURNED TO IPC PRDBLEM WHICH: HE: SAID WAS STILL
HANGING OVER US: AND EVEN MORE DIFFICULTs HE' SAID HE HAD READ
IN: MORNING PAPERS THAT AID MISSION WAS BEING cuUT IN HALF (AP
DISPATCH MAY 26 FROM WASHINGTON) o FURTHERMORE IT WAS GENERALLY
BELIEVED THAT MICKENLOOPER AMENDMENT ALREADY APPLIED SINCE NO
CREDITS AND NO LOANS FORTHCOMING FROM US.

3. I EXPLAINED THAT WE HAD BEEN REDUCING PERSONNEL OF OUR
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OVERALL' DIPLOMATIC: MISS1ON SINCE JAN 1, 1968 AS RESULT OF OUR
BALANCE OF: PAYHENTS PROB|LEMSe MY WHO{'E- MISSION HAD BEEN REDUCED
BY 24 PERCENT BUT THAT AID AND MILITARY MISSTONS HAD' TAKEN
LARGEST CUTS.»-

42 ON IPC: NEGOTIATIONS' I REFERRED TO SPECIFIC: FORMULAS NHICH us:
TEAM HWAD PROPGSED! ON' LAST DAY OF: MEETINGS: IN WASHINGTON: MAY lke
I SAID MY GOVT WAS: WAITING FOR SOME: RESPONSE TO' THESE SPECIFIC
SUGGESTIONS TO DETERMINE' WHETHER! IT WOULD' BE' PRACTICAL! TO SEND
AMB: IRWIN BACK TO LIMA TO: CONTINUE: CONVERSATIONSs MINISTER
DENIED: ANY KNOWLEDGE OF SPECIFIC PROPOSALS MADE: BY US 'SIDE AND
EXPRESSED' SURPRISE THAT PERUVIAN TEAM HAD RETURNED WITH ANY
SPECTAL FORMULA FOR GOP CONSIDERATIONs I PROMISED' TO RETURN ‘TO
EMBASSY AND REVIEW MY TELEGRAPHIC' REPORTS ON' THIS LAST MEETING
BUT REPEATED MY RECOLLECTION OF SOME: SPECIFIC PROPOSALS: FOR:

GOP: CONSIDERATION AND' MY BELIEF THAT US GOVT WAS AWAITING SOME
PERUVIAN REACTION TO THEMe« MINISTER SAID' HE! WAS: AWAITING: RETURN
OF AMB' LETTS WHO' WAS AN EXPERIENCED DIPLOMAT TO: GIVE HIM FULL
REPORT ON' WASHINGTON NEGOTIATIONSs HE IMPLIED HE HAD' NOT GOTTEN
MUCH SUBSTANCE FROM OTHER THREE: MEMBERS WHO: RETURNED MAY {6,

COMMENT: ON FISHERIES PROBLEM. WOULD [T BE: PDSSIBLE FOR USG TO
FROVISIONALLY LIFT FOREIGN MILITARY SALES: BAN FOR: ECUADOR AND
PERU IF THEY WOULD AGREE IN RETURN Tg ATTEND QUADRIPARTITE
FISHERIES: CONFERENCE?

ON IPC: SHOULD THIS EMBASSY INFORM FONMIN OF FORMULA CONTAINED
PARA 12 STATE 77823 SINCE: IT Is 0BVIQUS THAT QUR PDSITION AND
OUR SUGGESTION ON HOW TO RESOLVE' COMPENSATION ISSUE HAS: NOT BEEN
COMMUNICATED' IN ANY CONCRETE' MANNER! TO' FONMIN OR VERY POSSIBLY
TO: OTHER MEMBERS PERUVIAN: CABINET» 'JONES
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